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Supply Chain Policy

Hong Factory Co.,Ltd. is recognized as one of the world’s leading jewelry and gems centers. Our company
emphasizes creating value and success with our customers through the development and production of
costume jewelry and accessories. This policy confirms our commitment to respecting human rights, avoiding
contributions to the financing of conflict, and complying with all relevant UN sanctions, resolutions, and laws.

Commitment to Responsible Practices

As a certified member of the Responsible Jewellery Council (RJC), Hong Factory Co.,Ltd.. commits to proving
through independent third-party verification that we:

a. Respect human rights as per the Universal Declaration of Human Rights and the International Labour
Organization (ILO) Fundamental Rights at Work;

b. Do not engage in or tolerate bribery, corruption, money laundering, or the financing of terrorism;

c. Support transparency in government payments and ensure rights-compatible security forces in the
extractives industry;

d. Do not provide direct or indirect support to illegal armed groups;
e. Enable stakeholders to voice concerns about the jewelry supply chain; and

f. Implement the OECD 5-Step Framework as a risk-based due diligence management process for responsible
supply chains of minerals from conflict-affected and high-risk areas.

Supply Chain Risk Management

1. Risk Assessment and Supplier Engagement:

o The company shall conduct a regular risk assessment of its supply chain.

o The company will not enter into or continue any business relationship with suppliers involved in:

o Conflict-affected and high-risk areas;

° Human rights violations, including torture, forced or compulsory labor, child labor, or sexual violence;

o War crimes, crimes against humanity, or other serious violations of international humanitarian law.

2. Verification and Monitoring:

. The company will verify counterparty details, including Know Your Customer (KYC) procedures, for all
suppliers of precious gemstones and metals.

o Risk-based assessments will be performed, with appropriate verification controls and monitoring of

commercial activities and transactions.

3. Assignment of Responsibility:

o Senior personnel will be assigned to ensure Supply Chain Integrity and compliance with due diligence
processes.
. This role will focus on preventing risks of illegal activities or breaches of compliance standards.

4. High-Risk Supplier Management:

o Suppliers identified as high-risk through the company’s risk assessment module will be flagged.



o A report on these suppliers will be submitted to senior management for review and decision-making.

Specific Policies for Supply Chain Practices

Regarding Serious Abuses in the Extraction, Transport, or Trade of Gemstones:

We will not tolerate, profit from, or assist in any of the following:

. Torture, cruel, inhuman, or degrading treatment;
o Forced or compulsory labor;

o The worst forms of child labor;

o Human rights violations or abuses;

. War crimes, crimes against humanity, or genocide.

If we identify a reasonable risk that an upstream supplier is involved in such activities, we will immediately
cease engagement with them.

Regarding Direct or Indirect Support to Non-State Armed Groups:

We only trade in diamonds and colored gemstones that are fully compliant with the Kimberley Process
Certification Scheme. We will not tolerate direct or indirect support to non-state armed groups, including:

o Procuring materials from or making payments to such groups;
o Supporting groups that illegally control mine sites, transportation routes, or trading points;
o Allowing taxation, extortion, or illegal transactions related to diamonds or gemstones.

If we identify a reasonable risk that an upstream supplier is involved in such activities, we will immediately
cease engagement with them.

Regarding Public or Private Security Forces: We affirm that public and private security forces must operate
lawfully to provide security for workers, facilities, and property, while respecting human rights. We will not
support any security forces involved in abuses or illegal actions.

Regarding Bribery and Fraudulent Misrepresentation of Origin: We will not offer, promise, give, or demand
bribes. We will resist attempts to:

. Conceal or falsify the origin of metals, diamonds, or gemstones;
J Misrepresent taxes, fees, or royalties paid to governments for the extraction, trade, or export of these
materials.

Regarding Money Laundering:

We will support efforts to eliminate money laundering and address any reasonable risks associated with the
extraction, trade, or handling of metals, diamonds, or gemstones.

Policy Communication and Application

This policy will be documented, communicated to all relevant parties, and consistently applied within the
organization.

Announced on: June 24,2025

Signed by:
(s>

Ms.Napak Roicharoenkit

(Managing Director)
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